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 (4)	the term "Secretary" means the  Secretary of the
Interior;
 (5)	the  term  "summer electrical season"  means  May
through October of each year;

 (6)	the term "water system" means the Mid-Dakota Rural
Water System, substantially in accordance with the feasibility
study;
 (7)	the term "Western" means the Western Area Power
Administration;
 (8)	the term "wetland component" means the wetland devel-
opment and enhancement component of the water system,
substantially in accordance with the wetland component report;
and
 (9)	the term "wetland component report" means the report
entitled "Wetlands Development and Enhancement Component
of the Mid-Dakota Rural Water System" dated April 1990.
SEC. 1903. FEDERAL ASSISTANCE FOR RURAL WATER SYSTEM.
 (a)	in general.—The Secretary is authorized to make grants
and loans to Mid-Dakota Rural Water System, Inc., a nonprofit
corporation, for the planning and construction of the water system.
 (b)	service area.—The water system shall provide for safe
and adequate municipal, rural, and industrial water supplies; miti-
gation of wetland areas; and water conservation in Beadle County
(including the city of Huron), Buffalo, Hand, Hughes, Hyde, Jerauld,
Potter, Sanborn, Spink, and Sully Counties, and elsewhere in South
Dakota.
 (c)	terms and conditions.—The Secretary shall make the
grants and loans authorized by subsection (a) on terms and condi-
tions equivalent to those applied by the Secretary of Agriculture
in providing assistance to projects for the conservation, develop-
ment, use, and control of water under section 306(a) of the Consoli-
dated Farm and Rural Development Act (7 U.S.C. 1926(a)), except
to the extent that those terms and conditions are inconsistent
with this title.	">•
 (d)	amount of grants.—Grants made available under sub-
section (a) to Mid-Dakota Rural Water System, Inc. and water
conservation measures consistent with section 1905 of this title
shall not exceed 85 percent of the amount authorized to be appro-
priated by section 1912 of this title.
 (e)	loan terms.—

 (1)	a loan or loans made to Mid-Dakota Rural Water Sys-
tem, Inc. under the provisions of this title shall be repaid,
with interest, within thirty years from the date of each loan
or loans and no penalty for pre-payment; and
 (2)	interest on a loan or loans made under subsection
(a) to Mid-Dakota Rural Water System, Inc.—

 (A)	shall be determined by the Secretary of the Treas-
ury on the basis of the weighted average yield of all interest
bearing, marketable issues sold by the Treasury during
the fiscal year in which the expenditures by the United
States were made; and
 (B)	shall not accrue during planning and construction
of the water system, and the first payment on such a
loan shall not be due until after completion of construction
of the water system.

